
  

 

Press Release 10th October 2014 

2015 BUDGET SHOULD SIGNIFICANTLY ADDRESS RISING COST OF LIVING SAYS JCTR 

Zambia faces many numerous developmental challenges which require significant 

financial resources to be addressed. The Minister of Finance Alexander Chikwanda will 

today present the 2015 budget that will set the tone for the governments’ development agenda. In last year’s 

budget the government allocated significant resources to social and economic sectors such as education 

(20% of the budget) and agriculture (10% of the budget). The dark side of this however was that the budget 

was financed more from debt resources and such resources have to go to high yielding projects if the country 

is to be able to repay and avoid unnecessary debt accumulation.  

There is need therefore for enhanced oversight from Parliament on the executive to ensure that borrowed 

resources do not go to recurrent and unplanned expenditures especially in the 2015 budget. Furthermore a 

debt management legal framework that ensures enhanced Parliamentary oversight is needed to deal with 

the risks of fast growing external debt. It is hoped that in the 2015 budget government will continue its 

commitment to sustain the positive economic growth which is very commendable if poverty has to be 

reduced. Government should also look into zero rating of food items listed on the Basic Needs Basket that 

are essential for sustenance such as the Beans, Kapenta, Dry Fish, Meat, Eggs, Vegetables, Salt, Sugar and 

Milk. These food items are usually bought from informal markets but the marketers usually purchase these 

food items in bulk from wholesale shops who pay taxes meaning that ultimately the cost is then passed on 

to the final consumer and hence the call for government to zero rate the basic food items. 

From the month of August 2014 to the month of September 2014, there has a steady reduction in the cost 

of living. This reduction was confirmed by the Central Statistical Office’s observation that annual inflation 

declined by 0.2% from 8.0% to 7.8% in August 2014 and September 2014, respectively. The cost of living for 

the month of September 2014 as measured by JCTR’s Basic Needs Basket (BNB) for an average family of five 

living in Lusaka is K3, 703.02. This shows a decrease of K39.58 from August’s BNB which stood at K3, 742.60. 

The decrease is mainly attributed to the increase in availability of seasonal food items such as Tomato, Onion 

and Vegetables. The prices of the following food items contributed significantly to the decrease; Kapenta by 

K12.45 per Kg, Beans by K1.64 per Kg and Onion by K1.37 per Kg from the previous month of August. In 

contrast, other commodities showed marginal increases in pricing namely, Teabags which increased by 

K0.24 per Kg and Cooking Oil which increased by K0.14 per 2.5ltrs.  

As the Jesuit Centre for Theological Reflection (JCTR) we appeal to the government to ensure that the 2015 

budgetary allocations reveal that significant resources have been allocated to infrastructure development, 

agriculture and education sectors. Infrastructure development especially roads and rails is key to sustained 

economic growth. Improved road and rail network will reduce cost of production for businesses and promote 

investment and productivity. In terms of agriculture, agriculture is the biggest contributor to the country’s 

GDP and therefore stimulation of agriculture growth through increased funding will impact positively on the 

growth of the entire economy. Agriculture sector also employs the majority of the country’s labor force and 

therefore increased productivity of the sector will improve the standard of living of many people. It will 

however be important that funds go to critical areas within the agriculture sector. The government should 

also re-think its decision on the wage and employment freeze imposed on public workers especially when 

government has channeled a lot of resources into building of schools. However it should be noted that 

economic growth and poverty reduction cannot be sustained and reduced by mere increase in budgetary 

allocations. The resources must ultimately be disbursed to prioritized sectors for the desired results to be 

achieved. Government therefore has to stick to the budget and disburse resources to the prioritized sectors.  

 


